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What is A Bond?
a three-party contract under which the insurer agrees to pay losses
caused by criminal acts (e.g., fidelity bonds) or the failure to perform

a specific act (e.g., performance or surety bonds). 



Let's Talk  About Suerty Bonds?



3 Parties Involved 
Principal, Obligee, and the Surety



Fidelity Bonds



Business services bonds protect
against the loss of a customer’s
money, equipment, supplies and
personal belongings caused by
dishonest acts of your
employees while on the
customer’s premises. 

Fidelity Bonds



Standard employee
dishonesty bonds protect your
business from financial loss
due to fraudulent activities of
an employee or group of
employees. The loss could
result from employee theft of
money, securities or other
property. 

Fidelity Bonds



The Employee Retirement
Income Security Act of 1974
requires trustees of pension
plans to have fidelity bond
coverage equal to at least 10%
of the total plan’s assets.

Fidelity Bonds



Did You 
Learn??

The Difference Between
Principal, Obligee, and

Surety



3 Construction
Bonds



3 Construction Bonds



A performance bond is issued to
one party of a contract as a

guarantee against the failure of
the other party to meet

obligations specified in the
contract

Performance
Bonds



A bid bond is a guarantee that the
bid you submit for a project (usually
public construction jobs) is accurate
and will post a performance bond. 

If your bid is inaccurate or you can't
fulfill the obligations of your bid, a
claim can be made against your bid
bond which you’re responsible to
pay.

Bid Bonds

https://www.jwsuretybonds.com/contractor-bonds/performance-bond


A payment bond is a surety bond
posted by a contractor to guarantee
that its subcontractors and material
suppliers on the project will be paid

Payment
Bonds



Who is Responsible for the Cost of the Bond?
___________________________

Can you
 define?



Contract Bond — guarantees the
performance of obligations

assumed under contract. This
type of bond is utilized most

often in the construction
industry but does have

application in other industries.

What is A
Contract Bond?
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5 min: Section 1 Quiz

Chapter Video
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Any videos listed in the chat. 

5 min: Exam Questions
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