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a. Premises and Operations
b. Products Completed Operations
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d. Fire legal
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4. Boiler and Machinery

5. Businessowners Policy (BOP)



Commercial property insurance protects the company’s physical
assets from fire, explosions, burst pipes, storms, theft and
vandalism. Earthquakes and floods typically aren’t covered by
commercial property insurance, unless those perils are added to
the policy

2. Commercial Property



Location: Is the area prone to storms and other natural disasters? 

Construction: Is the building constructed with fireproof
materials? Does it have new or upgraded electrical wiring,
plumbing and HVAC?

Occupancy: What is the industry segment? A realtor’s office
generally carries less risk than a restaurant or repair shop.

Fire and theft protection:  How far is the nearest fire hydrant
and fire station? Does the business have a fire alarm and/or
sprinkler system? How about a security system?

Determination of Premium



Computers
Furniture and equipment
Exterior signs
Fence and landscaping
Important documents
Inventory
Others’ property

Commercial property insurance covers the building,
everything in it and just outside of it, including:

Covers under Commercial Property 



Building and personal property coverage form is a type of
commercial insurance policy designed to cover direct physical
damage or loss to commercial property and its contents. 

This type of insurance defines specifically what property is
covered—such as buildings and personal property, what
property is not covered—such as cash and animals. 

a. Building and personal property form
 



Building and personal property coverage form is an insurance
that covers physical damage to commercial property. 
If the building in which a business operates is owned, the policy
will likely cover both the building and its personal property, but
if the building is rented, it may only cover the personal property.
Policyholders should inspect their documents to make sure
everything that should be covered is covered and purchase
additional coverage if needed. 
Building coverage may insure items that are permanently
attached to the building itself, while personal property coverage
includes property that is not part of the building. 
Building and personal property coverage exclude land, water,
plants, roadways, crops, shrubs, money, accounts, instruments, or
trees.  

a. Building and personal property form
 Point to Note



Basic Causes of Loss Form — one of the three Insurance Services
Office, Inc. (ISO), commercial property insurance causes of loss
forms. Causes of loss forms establish and define the causes of loss
(or perils) for which coverage is provided.
The basic causes of loss form (CP 10 10) provide coverage for the
following named perils: fire, lightning, explosion, smoke,
windstorm, hail, riot, civil commotion, aircraft, vehicles,
vandalism, sprinkler leakage, sinkhole collapse, and volcanic
action
The other two causes of loss forms are the broad causes of loss
form (CP 10 20) and the special causes of loss form (CP 10 30).

b. Causes of loss forms
 



The Special Causes of Loss form is just that, special. It provides
coverage for risks of direct physical loss unless, of course, they are
excluded or limited. Unlike the Basic and Broad forms, which only
cover what’s listed, the Special form covers everything except
what’s listed in the called-out exclusions, limitations and
conditions

Theft coverage is included when using the limit of insurance
(LOI) rating method, but it can be excluded.
The Watercraft Exclusion modifies coverage under the Special
form. It excludes watercraft damage to retaining walls that are not
part of a building, such as bulkheads, pilings, piers, wharves or
docks.

A couple of items to note:

b. Causes of loss forms
 



Like on the Broad Causes of Loss form, the Special Causes of Loss
form requires that coinsurance be at least 80% for property
damage and 50% for time-element coverages. 

Special Causes of Loss eligibility requirements 

b. Causes of loss forms
 



Be aware that certain risks cannot be covered under the Special
form (Rule 72.C.).  The Include

Farm or farming operations
Grain elevators, grain tanks and grain warehouses
Nuclear reactor plants and installations
Neon, automatic or mechanical electric outdoor signs erected or
in the course of construction
Risks rated using the Rating Plan for Highly Protected Risks or
Superior Risks

(i) For buildings and personal property

b. Causes of loss forms
 

Special Causes of Loss eligibility requirements
 



Dealers in live poultry or live animals
Dealers in plants or shrubbery, florist greenhouses or nurseries
Wholesale fresh fruit and vegetable dealers
Group I Causes of Loss
 Group II Causes of Loss
 Special Causes of Loss

(ii) For stock (unless incidental to the principal business):

1.
2.
3.

b. Causes of loss forms
 

Special Causes of Loss eligibility requirements
 



(iii) Basic Group I (BGI) and Basic Group II (BGII) loss costs are
determined in the same way as a Basic form policy, regardless of
whether the risk is class or specifically rated.

b. Causes of loss forms
 

Special Causes of Loss eligibility requirements
 



Business Income Insurance Coverage
Business income insurance, is also known as business interruption
insurance, helps cover lost income when the business must shut down
due to a covered peril. 

Covered cause of loss includes:
·Fire
·Theft
·Wind

c. Business income
 

https://www.thehartford.com/business-income-insurance


For example, say a Clothes Showroom catches on fire. As a result, the
showroom owner must close down the business while they repair the
damages. The business income insurance can help pay the lost income
during this time.

Business Income Insurance Coverage - Example
 



·Actual loss: This refers to the monetary payment one can receive from
insurance covering the actual loss of income to his/her business.
·Business Income: This includes any income that would result from
regular business activity.
·Period of restoration: This refers to the waiting period when you are
repairing your business.

Business Income Insurance coverage 
Definition & Key Terms 

 



Extra expense: In some cases, one may encounter extra expenses when
the business is temporarily closed for repairs and they have to move.
This can also include the cost of expedited shipping on a replacement
order of their business’s inventory.
·Service interruption/contingent business interruption (CBI). This
refers to the interruption in the operation or the shutting down of the
business. If the business is closed, there are still operating expenses to
take care of.

Business Income Insurance coverage 
Definition & Key Terms 

 



·Leader property: This is an endorsement that helps cover physical
loss or damage to the business. This includes damaged property that
one may not have owned directly.
Interruption by military or civil authority: When natural disasters
strike, civil authorities may order evacuations. One may have to shut
down the operation as a result. Depending on the policy, the business
income insurance can help cover the lost income when one is
interrupted by civil or military authorities

Business Income Insurance coverage 
Definition & Key Terms 

 



·Say a Book shop is in an attached building. After the store next to the
book shop  catches fire, it spreads and affects the book shop. As a
result, book shop have to be shut down the operation to repair the
damages. The business income insurance can help cover the lost
income during this time of restoration.

Business Income Insurance coverage 
Case Studies

 



·Say Mr B  owns a computer store. After Mr B close for the day, thieves
break in and steal valuable inventory. As a result, Mr B have to
temporarily shut down while Mr B replace his  inventory. 

Mr B's business income insurance can help cover his lost income
during this time. 

Business Income Insurance coverage 
Case Studies

 



·Say Mr A own a sports equipment store. After a hurricane hits in mR
A's area, His building suffers from extensive wind damage. As a result,
Mr A must shut down his operation to repair the damages. 

Mr A's business income insurance can help cover his lost income
during this time of restoration.

Business Income Insurance coverage 
Case Studies

 



While business income insurance can help one cover his.her lost
income, insurance companies may not help cover lost income in the
event of:

·Closures from inoperable power lines. Adding an endorsement to a
policy can help cover this.
·Losses from closures caused by damages not covered under a
insurance policy.
·Losses from partial closures.
·Income that isn’t documented.

It’s important to note that business income insurance may not also
cover all of the business’s utilities.

Business Income Insurance coverage 

 



Business income insurance helps cover the business due to the loss of
business income. Keep in mind that business income insurance is also
known as business interruption insurance.
 
In another example, say a business burns down. As a result one is
forced to move to a new location. During this time,  his/her business
income insurance can help cover his/her lost income. 

It could also help cover the extra expense of relocating

Loss of Business Income Insurance
 



Extra expense insurance is a form of commercial
insurance that pays for a policyholder’s additional
costs while recovering from a major disruption. 

Extra expense insurance coverage applies to the
period of time between when a business is forced
to close temporarily and when it has been restored
to normal operation.

d. Extra expense
 

https://www.investopedia.com/terms/c/commercial-insurance-lines.asp
https://www.investopedia.com/terms/i/insurance-coverage.asp


Extra expense insurance covers reasonable and necessary costs
that a business might incur as a result of a major disruption to its
operations.

Businesses that provide continuous services that customers
depend on seven days a week, such as data centers, and those that
perform essential duties, like hospitals, are good candidates for
extra expense insurance.

Extra expense insurance provides cash to help companies stay in
business while their properties are being repaired or replaced.
Without this financial assistance, some businesses that suffer a major
loss could be faced with closing permanently.

d. Extra expense
 



Extra expense insurance is designed to help a business with any
expenses that it might incur while its normal business operations
are disrupted. 
These expenses are often excluded from other types of insurance
policies

Property insurance, for example that are designed to help pay for
physical damage that results from specific perils. 

The expenses that are covered under an extra expense insurance
policy need to be considered both reasonable and necessary, such as
the cost of setting up a temporary office while the damaged office
space and equipment are being repaired or replaced.

Understanding Extra Expense Insurance



The organization provides continuous services that customers
depend on seven days a week. Examples would include data
centers, security services, and airport shuttle services.

Many businesses can benefit from having extra expense insurance,
but this coverage is especially applicable to businesses that fit the
following descriptions:

Businesses Benefiting from Extra Expense
Insurance



The business cannot shut down because the services it provides
are essential to the community. Examples of this type of business
are hospitals, medical clinics, nursing homes, homeless shelters,
and banks.

The business could continue to operate from a temporary
location to avoid or minimize the length of a shutdown.

Businesses Benefiting from Extra Expense
Insurance



Consider a manufacturer that purchases a property insurance
policy to protect itself from fires. 
The company determined that the cost of relocating in the event
of a fire would be expensive, so it also purchases an extra expense
insurance policy. 
After an unexpected fire, the manufacturer is forced to move to a
temporary location.
 Its extra expense insurance covers the cost of setting up a new
phone and internet network, as well as the cost of connecting
utilities. Because the logistics of the temporary location also
reduced the company's manufacturing efficiency, the company
needed to spend more money on overtime; fortunately, this also is  
covered by the extra expense policy.

Extra Expense Insurance - Case Study (How Does
It Work?)


